
 

Should Countries Create a Universal Basic 
Income to Combat the Economic Impact of 

COVID-19? 
 

The Covid-19 pandemic presents a formidable challenge to modern 

societies, as unprecedented levels of unemployment and economic 

hardship are seen in countries across the globe. In response, many 

governments have implemented policies aimed at alleviating the 

impact of scarce jobs and financial insecurity, such as universal basic 

income (UBI). UBI is a form of social security that provides all citizens 

with a regular, unconditional sum of money, regardless of their 

employment status.  

 

Proponents of UBI argue that it can be an effective tool to combat 

poverty and inequality in the face of Covid-19. A universal basic income 

would guarantee every person a source of income no matter their 

employment situation, as well as provide financial stability for 

vulnerable workers and those unable to work. UBI could help reduce 

poverty by providing an income floor, which would allow people to 

survive and invest in themselves without fear of destitution. 

 

In addition, UBI can be seen as a way to stimulate the economy, as 

recipients would have more disposable income to spend. This could 

help to boost local businesses, as well as increase tax revenues for 

governments. UBI could also provide the freedom for people to pursue 



more meaningful work and create opportunities for new 

entrepreneurs. 

 

On the other hand, opponents contend that UBI is too expensive and 

would be ineffective in addressing long-term issues of poverty and 

inequality. Furthermore, they argue that if UBI is implemented, it could 

lead to people working fewer hours and thus reduce overall economic 

productivity. 

 

Despite these arguments, an increasing number of countries are 

experimenting with UBI as a response to Covid-19. Finland has been 

piloting a basic income program since 2017, while in August 2020 Spain 

launched a “basic income for health”, which provides an additional 

€1,000 to those affected by the pandemic. 

 

In conclusion, UBI can be seen as a viable option to combat poverty and 

inequality in the wake of Covid-19. While there are some concerns 

about its effectiveness and cost, countries around the world are 

increasingly turning to universal basic income as a way to provide 

financial security for their citizens. The potential benefits of UBI make it 

an attractive option for governments struggling with the economic 

fallout from Covid-19, and its implementation should be considered 

seriously.  

 

 


